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BEFORE THE FEDERAL ELECTION COMMISSION SEeISSION

In the Matter of 1000 JAN 291 P 2:.u'ln

Federal National Mortgage Association
Federal Home Loan Mortgage Corporation
National Republican Congressional Committee -
and Christopher J. Ward, as treasurer
‘National Republican Senatorial Commlttee and -
Stan Huckaby, as treasurer
. Republican National Committee and
Michael L. Retzer, as treasurer
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GENERAL COUNSEL’S REPORT #2

I ACTIONS RECOMMENDED _
Accept the attached signed conclhation agreements with the Federal National Mortgage

' Association (“Fannie Mae”), the National Republican Senatorial Committee (“NRSC”) and the:

Republican National Commiftee (*RNC"); take no further action against the Federal Home Loan

'Mortgage Corporatxon (“Freddie Mac’ ’) and send a letter of admonishment; take no further actlon

against the National Republican Congressional Committee (* ‘NRCC”); and close the ﬂle.

I.  DISCUSSION | | |

| On June 10 2003, the Commission found reason to belie\-re that Fartnie Mae, Freddie
Mac, the NRSC the NRCC and the RNC violated 2 U. S C.§ 441b(a) in connection with
contnbutlons that appeared to fall outs:de the “building fund exemptxon in2U.S.C.

§ 431(8)(B)(viii). The Commission also found reason to believe that the RNC -vioiated ll C._F.R. :

| § 104.8(e) for misreporting a contributien. received from Fannie Mae.! The Commission entered

into pre-probable cause conciliation with these respondents and approved conciliation

“agreements for each of them.

' - Onthat same date, the Commission made, findings of no reason to believe with respect to seven other
national party committee respondents and closed the file as to them.
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" _A. - FANNIE MAE

This Office recommends that the Commission accept the attached signed counter-

broposal witil Fannie Mae.
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B. FREDDIEMAC
The Commission fourid reason to believe that Freddie Mac viqlated"2 US.C. § 441b(a) '
b.y failing to designate a $250,000 contribution to the RNC and a $3,000 contrib'ut_ibn to the

NRCC. This Office stated in the First General Counsel’s Report that if, during pre-probable

" cause conciliation, Freddie Mac provided: sufficient information that it had designated the

$250,000 to the RNC’s build_iﬁg fund, this Office w<.>uld recommend that the Comnﬁssioﬂ take
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110 further action and send an admonishment letter to Freddie Mac as to the $3,000 contribution.

" In its response to the reason to b_elieve findings, Freddie Mac established that the
$25i),0_00 it centributed to the RNC in'2001 was specifically designated for the Eisenhower
Building Fund, the RNC’s building fund accoiint, by producing copies of th_e following
documents: the Regents Membership Statement, dated December 5, 2001, i'ndieeting that checks

should be made payable to the Eieenhower Building Fund; Freddie Mac’s cover letter to the

"RNC which expressiy stated that the enclosed check, made payable to the Eisenhower Building

Fund, was to be used exclusively for building fund purposes; and the $250,000 check, dated
December 11,2001, made out to the Eisenhower Building Fund. '

Given that Freddie Niac has established that the December 2001 $250,000 donation was: '

specifically designated for building fund purposes, this Office recommends that the Commission -

take no further action against i’-‘reddie'Mac and send an admonishment letter relating to its failure
to properly designate the $Z_i,00i) contribution to the NRCC | |

C. THE NRCC _ | .

The Commission found reason to beliéve that the NRCC violated 2 U.S.C. § 441b(a)
based on disclosures in its 2002 July Quarterly Report indicating that the NRCC had deposited a ._
$25,000 contribution from Fannie Mae into.a nonfederal account other than its building fund
account. There was no information at that time suggesting that the NRCC had either
redesignated this contribution to a building fund or refunded the $25, 000 to Fannie Mae.

In its Tesponse to the reason to believe finding, the NRCC provided documemauon
estabhshing that Fanme Mae’s $25,000 contribution was specifically designated for and

deposited into the NRCC’s building fund. The NRCC submitted a copy of Fannie Mae’s check, .
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dated Apnl 29 2002, which was made payable to the “Natlonal Repubhcan Congress:onal

" Committee Building Fund.” The response also included an affidavit signed by.the NRCC’s

" treasurer, Christopher Ward, in which Mr. Ward st'ated.that _Fann'ie-.Mae’s $25,000 check was

denosited into the NRéC’s bnilding fund and.in which he also authenticated the First Union
Bank shp reﬂectmg the check’s deposlt | | |
| leen that the NRCC has estabhshed that the $25,000 Fannie Mae contnbutlon was
deposlted mto its building fund, this Office recommends that the Comm:sslon take no further
act:on against this respondent.
D. THE NRSC
This Office recommends that the Commission accept the attached signed conciliation

agreement that it has negotiated with the NRSC and close the filé as'to this respondent.
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E. THERNC

This Office recommends that the Commission accept the attached siéneﬂ couﬁterproposal .

from the RNC.
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L.

Da

RECOMMENDATIONS

Accept the attached concllxatlon agreement with the Federal Natlonal Mortgage
Association.

Take no further actlon against the Federal Home Loan Mortgage Corporanon and send a

letter of admomshment

' Take no further action against the National Republic'an Congressional Committee :

Accept the attached conciliation agreement with the Natlonal Republican Senatonal
Committee. .

Accept the attached conciliation agreement with the Republican National Committee. -

" Approve the appropriate letters.

Close the file.

Lawrence H. Norton
General Counsel

2 o BY: ﬁ@d gk ea-aé'
- . Rhonda J. Vosdingh

Associate General Counsel

S 7 Lleasy
_/§l?s’af1u1‘..‘.JLebaux : _

Assistant General Counsel

Marianne Abely ' a

~ Attorney
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Attachments:

1. Conciliation Agreement with Fannie Mae
2. Conciliation Agreement with the NRSC
3. Conciliation Agreement with the RNC



